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2. Funds for Taxes and Insurance, Subject ra Jendo o Gyvinn wndir patsgrag be ¥ and 5 bepeof, Borrowrs Fall poav 0 Lepader
on the day moenthly installnents of prncipal wed annerost are pavahle uedor the Note vunngd the Note is pravd in Bl e (Riredn
“Funds) equal to onetwelith of the yearly taves and snssesamnonts which rmay attan priority aver this Mooz, and gronmd rents
on the Proporty, f any, plus one-twelith of vearlyv premium anersd
mstallments for mortgage iurabee, if =nv. all o reeonaby cetin

t< Lo Legzard ttsur e plis onectan itk of veardy poer

tesd dnttediv and from e ro firee b Toonedo e o thee #
wssesstents and ballswnd peasonsble daimere s thariof, The Dunds 0] e b W i nn it es: s depemits or weennint< 6f wiick
are wesurad or guarantead by o Poderal or state sgeney G loding Bonder of Tonder o sniede an ientitiont Lender shol! apgds tia
Funds to pay said toes, wsrssments, instiranee proemais and gronnd oonrs b nder bl meeke o charge for 0 Lol ad appdy-
ing the Fundds or verifyving and compiling sqdd ascessponts and balic Borroacr and Feedor may cproe i writieg o cbe time of
execution of this Mortgage that interest on the Funds <hall be pabd eo Beoroner, and vnhoss sueh sgresmipt = mobe, Lender shall
not be required to pay Borrower any interest an the Funde Lendor sbai! give 1o Borrower, withont change, an arnnal aecounting of
the Fundds showing croadits and debits 1o the Funds and the parpose tor abieh cach debit to the Funids wus meede The Funds are
pledged s additional secunty for the sums sevured by thic Martgag.e

If the amount of the Fupds kel by Leneder, together with the e noonth!v installieents of Fupds< pavable prier o the due
dates of taxes, assesements, insurance promiums and ground rents, shail exeecd the amount required to pay said taxes. assesSments.
insteanee proemms and ground renrs as thev Tl dee, <t 6 xeess shail b ot Beoroner's option, eather promptly repaid to Borrower
ar vrelited to Borcower on monthly insatliments of Funds If the snount of the Funds beld b Lender shall not e sufficient to
PAy laYes, WROIents, nsurance frominms and grotnd onts = they £ e Barrower =hadl pay to Fernler any amount necessary
to make up the deficioney within thirty days afrer notiee from Bonder 1o Borrower toguesting pavo nt thereod,

Upen payment in full of abl sums seeurest by riii< Mortgage, Lendor <ladi promptly nefund o Berrower any Funds Leld by
Lendder.

I under paragraph 18 hereaf the Froperiv i< soll or the Propeny s otk taise aoquired by Lender, Lender shall apply, no later
than inmadiately prior 1o the sabe of the Property or s~ aongiisttion by Femdor wny Fueds held by Lendir ot the time of applica-
tion as a credit against the sums seeured by this Mortzag

3. Application of Payments. Unless s plicable baw provides otherwise, all pavoents 1oceival by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lendir fist in pavment of amounts pavable to Lender by Borrower nnder paragraph
? hereof. then to interest pavable on the Note and on Future Advances if sauv. and then to the principal of the Note and to the
prncipal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all tases. assessments and other charges. fines and impositions aitabutable to the
Property which may attain a priority over this Mortgage, snd ground rents i any. at Lender’s option in the manner provided
under paragraph 2 kereof or by Borrower making pavment. when due, directly to the pavee thereof. Boreower shall promptly
furnish to Tender all notices of amounts Jue under this paragraph. and in the vvent Borrower =hall make pavment direetly,
Borrower shall promptly furnizh to Lender receipts evidencing sueh pavments, Borrower shall promptly discharge any lien which
Las priority over this Mortgage: providel, that Borrower shall not be requuired to discharge any stich Men 2o long as Borrower shall
agree in writing to the payinent of the obligation = cured by such hen in o manner aceeptable to Lender. or shall in good faith
contest such Hen by, or Jdefend enforcement of sueh lien in, Irgal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Properiv or anyv part thereof.

S. Hazard Insurance. Borrower shall keep the improviments now sxisting or hereafter erected on the Property insured against
loss by fire, hazards inclided within the term “extenided coverage”. and snely other hazands as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sins securvd by this Mortgage

The insurance carrier providing the insurance shall be hozen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withkeld. All preminms on insurance policics shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due directly to the insuranee carrier.

All insurance policies and renewals thereof shall be in form aeceptable 1o Lender and shall include a standard mnoztgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all reeeipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier ami Lender. and Lender may make proof of loss if not made prompily by Borrower.

Unless lender and Borrewer othenwize agree in wniting, inauranee proceeds shall e applied to restoration or repair of the
Properiy damaged. provided such restoraifon or repair 1+ economisally feasble and the securnty of this Mortgage is not ihereby
impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceads shall e applied to the sums secured by this Morrgage, with the excess if any. paild to Borrower. If the Properiy
iz abandoned by Borrower or if Borrower fails to vespond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers to settle & elaim for insurance benefits, Lender 12 anthonized to eolleet and apply the insurance procecds at
Lender’s option either to restoration or tepair of the Property or to the sums secured by thi= Mortgage.

Unless Lender and Borrower otherwise agree in writing, any sueh application of proceeds to principal shall not extend or
postpone the due date of the monthly installtnents referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 kereof the Properiy i3 acquired by Leneder. all right, title and interest of Borrower in and to any insurance
polities and in and to the proceeds thercof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
aequisition) resulting from damage to the Property prior to the sale or aegitisition shall pass to Lender.

6. Preservalion and Maintenance of Properly:; Leaseholds; Condominiums. Borrower shall keep ihe Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschol. If thi= Mortgage i< on u condominium unit. Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master deed. the hy-laws and regulations of the condominium project and

constituent documents,

7. Protection of Lender's Security. {f Borrower fails to perforin the covenants amd agreements contained in this Mortgage, or
if any action or proceeding is commnenced which materiaily affects Lender’s interest in the Property. including. but not limited to,
cminent domain, insolvency, code enforcement. or arrangements or proceedings involving a bankmupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances. disburse such sums and take such action as is necessary to
protect Lender’s interest. including. bt not himited to. dishursemient of reazonable attorney™ fees and entry upon the Property to
make repairs, Any amounts dishursed by Lender pursuant to this parageaph 70 with interest thereon. shall hecome additional indebt-
edness of Borrower secured hy this Morigage. Unless Borrower and Lender agree to other terms of payvment, such amounts shall be
payable upon notice from Lender to Borrower requesting pavment thereof. and shall hear interest from the date of disburzement at
the rate siated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable Inw. Nothing contained n this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon andd inspections of the Property, provided that
Lender shall give Borvower notice prior to any such inspection specifving reazonable cause therefor related to Lender’s inferest in
the Properiy.

9. Condemnation. The proceeds of any award or clatm for damages. diret or vonsequential. in conneetion with any condemna-
tion or other taking of the Property, or part thereof. or for conveyance in leu of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the proceeds ~hall be applicd to the suins secured by thiz Mortgage. with the
excess, if any, paid to Borrower. In the event of o partial taking of the Property, unless Borrower and Lender otherwise agree in
writing. there shall be apphied to the sums secured by this Mortgage =uch proportion of the procecds as i< equat to that proportion
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